Salee Printing Public Company Limited 
Condensed notes to interim financial information (Unaudited)
For the nine-month period ended 30 September 2020


	1	General information



Salee Printing Public Company Limited (the Company) is a public limited company and listed on the Stock Exchange of Thailand. The Company is incorporated and domiciled in Thailand. The address of the Company’s registered office is as follows:

No. 19 Moo 10, Tumbol Klong Si, Amphur Klong Luang, Pathumthani 12120.

The principal business operation of the Company is label printing for products.

The interim financial information is presented in thousand Thai Baht, unless otherwise stated.

The interim financial information has been approved by the Board of Directors on 9 November 2020.

The interim financial information has been reviewed not audited.


	2	Basis of preparation 



The interim financial information has been prepared in accordance with Thai Accounting Standard (TAS) No. 34, Interim Financial Reporting and other financial reporting requirements issued under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2019.

An English version of these interim financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.


	3	Accounting policies



The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2019, except as described in Note 4.


	4	Adoption of new financial reporting standards and changes in accounting policies



The Company has adopted financial reporting standards relating to financial instruments (TAS 32, TFRS 7 and TFRS 9) and leases standard (TFRS 16) retrospectively from 1 January 2020, but has not restated comparatives for the year ended 2019 reporting period, as permitted by these standards. The reclassifications and adjustments arising from the new requirements are therefore recognised in the opening statement of financial position on 1 January 2020.


The following tables show the first time adoption adjustments of financial instruments standards (TAS32 and TFRS9) and lease standard (TFRS 16) made to the amounts recognised in each line item in the statement of financial position:

	
	As at 
31 December
 2019 
Previously reported
	TAS 32 
and TFRS 9
Reclassifications
	TFRS 16
Adjustments
	As at 
1 January 2020
Restated

	
	Thousand Baht
	Thousand Baht
	Thousand Baht
	Thousand Baht

	
	
	
	
	

	Assets
	
	
	
	

	
	
	
	
	

	Non-current assets
	
	
	
	

	Financial assets measured 
   at amortised cost
	-
	79,970
	-
	79,970

	Other long-term investments
	79,970
	(79,970)
	-
	-

	Right-of-use asset, net
	-
	-
	45,811
	45,811

	
	
	
	
	

	
	79,970
	-
	45,811
	125,781

	
	
	
	
	

	Liabilities
	
	
	
	

	
	
	
	
	

	Current liability
	
	
	
	

	Trade and other payables
	31,247
	-
	(2,105)
	29,142

	Current portion of lease
   liabilities
	91
	-
	3,477
	3,568

	
	
	
	
	

	Non-current liability
	
	
	
	

	Lease liabilities
	76
	-
	44,439
	44,515

	
	
	
	
	

	
	31,414
	-
	45,811
	77,225



The above adjustments are the adjustments to recognised right-of-use assets and lease liabilities which are summarised as follows:

[bookmark: TFRS16]On the adoption of TFRS 16 - Leases, the Company recognised lease liabilities in relation to lease contracts which had previously been classified as ‘operating leases’ under the principles of TAS 17 - Leases. These liabilities were measured at the present value of the remaining lease payments and discount using the lessee’s incremental borrowing rate as of 1 January 2020. The lessee’s incremental borrowing rate applied to the lease liabilities on 1 January 2020 was 4.45%.

For leases previously classified as finance leases the Company recognised the carrying amount of the lease asset and lease liability immediately on the date of the initial adoption by reclassifying the carrying amount to be the right-of-use asset and the lease liability. After the initial adoption, the Company applies the measurement principles following the TFRS 16. 


	
	Thousand Baht

	
	

	Operating lease commitments disclosed as at 31 December 2019 
	24,939

	Less:	Discounted using the lessee’s incremental borrowing rate at the date of initial 
	   application 
	
(2,581)

	Less:	Short-term leases recognised on a straight-line basis as expense  
	(603)

	Add:	Finance lease liabilities recognised as at 31 December 2019 
	167

	Add:	Adjustments as a result of a different treatment of extension options 
	24,056

	Add:	Adjustments relating to changes in the index or rate affecting variable payments
	2,105

	
	

	Lease liabilities recognised as at 1 January 2020 
	48,083

	
	

	   Lease liabilities - Current portion 
	3,568

	   Lease liabilities - Non-current
	44,515

	
	

	Lease liabilities recognised as at 1 January 2020
	48,083



For land and buildings, the Company recognises right-of-use assets retrospective as if the principles of TFRS 16 had been applied since the effective date of the contracts. Other right-of-use assets were recognised at the amount equal to the lease liabilities, adjusted by the amount of any prepaid or accrued lease payments relating to that lease recognised in the statement of financial position as at 31 December 2019. There were no onerous lease contracts that would have required an adjustment to the right-of-use assets at the date of initial application of TFRS 16.

The recognition of right-of-use assets by types of assets is as follows: 

	
	As at 
30 September
 2020
	As at
 1 January
2020

	
	Thousand Baht
	Thousand Baht

	
	
	

	Land and building
	42,425
	45,811

	
	
	

	Total right-of-use assets
	42,425
	45,811



[bookmark: RevenuePolicies]Changes in accounting policies from the adoption of the financial reporting standards related to financial instruments and leases

Investments and other financial assets

Classification and measurements

From 1 January 2020, the Company classifies its financial assets to be measured at amortised cost.

The Company initially recognises a financial asset on trade date at its fair value plus transaction costs that are directly attributable to the acquisition of the financial asset.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash flow characteristics of the asset. There is a measurement as follows: 

· Amortised cost: Assets that are held for collection of contractual cash flows that represent solely payments of principal and interest (SPPI) are measured at amortised cost. Interest income is included in finance income using the effective interest method. Any gain or loss on derecognition is presented in other gains/(losses), together with foreign exchange gains and losses. Impairment losses are presented as separate line item. 

The Company reclassifies debt instruments only when its business model for managing those assets changes.


Impairment

From 1 January 2020, the Company assesses expected credit loss on a forward looking basis for its financial assets carried at fair value to the other comprehensive income and at amortised cost. The impairment methodology applied depends on whether there has been a significant increase in credit risk, except the trade account receivables, contract assets, and lease receivables which the Company applies the simplified approach in determining its expected credit loss.

Leases agreements

The Company leases land and building which are typically made for fixed periods of 3 years to 10 years but certain contracts have extension options. Before 2020, leases of land and building were classified as operating leases. Payments made under operating leases (net of any incentives received from the lessor) were charged to profit or loss on a straight-line basis over lease period.

From 1 January 2020, the Company recognises lease contracts as a right-of-use asset and a corresponding liability at the date at which the leased asset is available for use by the Company. Each lease payment is allocated between the liability and finance cost. The finance cost is charged to profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period. The right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis. 

Assets and liabilities arising from a lease are initially measured on a present value of lease payments which comprises:

· fixed payments less any lease incentives receivable,
· variable lease payment that are based on an index or a rate,
· amounts expected to be payable by the lessee under residual value guarantees,
· the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and
· payments of penalties for terminating the lease, if the lease term reflects the Company expectation to exercise that cancellation option.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be determined, the lessee’s incremental borrowing rate is used. The incremental borrowing rate is the rate that the lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in a similar economic environment with similar terms and conditions. 

Right-of-use assets are measured at cost which comprise of the amount of the initial measurement of lease liability, including any lease payments made at or before the contracts’ commencement date less any lease incentives received, any initial direct costs, and restoration costs. Payments associated with short-term leases and leases of low-value assets are recognised on a straight-line basis as an expense in profit or loss. 
Short-term leases are leases with a lease term of 12 months or less. Low-value asset comprises of vehicle.


	5	Estimates



The preparation of the interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expense. Actual results may differ from these estimates.


	6	Segment and revenue information



The Company is principally engaged in the label printing segment and operate in Thailand. Segment is operated in the main geographical area in Thailand. Segment performance is measured based on operating profit or loss, on a basis consistent with that used to measure operating profit or loss as presented in the interim financial information. As a result, all the revenues, operating profits and assets presented in the interim financial information represent reportable operating segment. The Company recognises revenue over time.


	7	Fixed deposits at banks



As at 30 September 2020, short-term investments are fixed deposits at Baht 358.55 million (As at 
31 December 2019: Baht 419.41 million) at three local banks carrying interests between 1.35% to 1.67% per annum (As at 31 December 2019: between 1.65% and 1.80% per annum).

As at 30 September 2020, long-term investment is fixed deposit at Baht 40 million (As at 31 December 2019: Nil) at one local bank carrying interests between 0.5% per annum (As at 31 December 2019: Nil).


	8	Trade and other receivables, net



	
	30 September
	31 December 

	
	2020
	2019

	
	Thousand
	Thousand

	
	Baht
	Baht

	
	
	

	Trade receivables - third parties
	111,492
	99,540

	Trade receivables - related parties
	243
	158

	Less   Allowance for expected credit losses
	(591)
	(508)

	
	
	

	Trade receivables - others, net
	111,144
	99,190

	
	
	

	Other receivables - third parties
	58
	-

	Accrued income
	5,930
	3,655

	Prepaid expenses
	1,793
	759

	
	
	

	
	118,925
	103,604



Outstanding trade receivables - third parties and related parties can be analysed as follows:

	
	30 September
	31 December 

	
	2020
	2019

	
	Thousand
	Thousand

	
	Baht
	Baht

	
	
	

	Not overdue (due within 1 month)
	91,428
	82,657

	Overdue
	
	

	   Up to 3 months
	19,332
	15,667

	   3 - 6 months
	209
	866

	   6 - 12 months
	350
	-

	   Over 12 months
	416
	508

	
	
	

	
	111,735
	99,698

	Less  Allowance for expected credit losses
	(591)
	(508)

	
	
	

	
	111,144
	99,190




	9	Inventories, net



	
	30 September
	31 December 

	
	2020
	2019

	
	Thousand
	Thousand

	
	Baht
	Baht

	
	
	

	Raw materials
	32,137
	27,426

	Work in process
	166
	-

	Finished goods
	51,246
	61,835

	
	
	

	
	83,549
	89,261

	Less	Allowance for decrease in cost of inventory to
	
	

	          net realizable value
	
	

		   - Raw materials
	(2,888)
	(2,664)

		   - Finished goods
	(19,433)
	(26,417)

	
	
	

	
	61,288
	60,180




	10	Financial assets measured at amortised cost



Movements of financial assets measured at amortised cost for the nine-month period ended 30 September 2020 are as follows:

	
	Thousand 
Baht 

	
	

	Opening net book amount
	-

	Reclassification (Note 4)
	79,970

	Addition during the period
	14

	
	

	Closing net book amount
	79,984



The fair values of held-to-maturity have been defined in fair value level 2 which are determined by using available observable market rate, and by discounting all future cash flows using the relevant market rate at the statement of financial position date. The fair values of held-to-maturity presented in the statement of financial position are closed to book values because the effect of discounting rate is not significant.

There is no transfer between fair value hierarchy levels during the current period.


	11	Machinery and equipment, net



The movements of machinery and equipment, net during the nine-month period ended 30 September 2020 are as follows:

	
	Thousand Baht 

	
	

	Opening net book amount
	219,284

	Additions
	31,380

	Transfer
	7,975

	Disposals
	

	-  Cost
	(70,248)

	  -  Accumulated depreciation
	70,145

	Depreciation charged during the period
	(34,861)

	
	

	Closing net book amount
	223,675




	12	Trade and other payables



	
	30 September
	31 December 

	
	2020
	2019

	
	Thousand
	Thousand

	
	Baht
	Baht

	
	
	

	Trade payables - third parties
	18,267
	12,742

	Trade payables - related parties
	30
	26

	Other payables - third parties
	6,412
	7,256

	Accrued expense - third parties
	1,583
	2,958

	Accrued expenses - related parties
	6,073
	8,265

	
	
	

	
	32,365
	31,247




	13	Income tax 



Income tax for the three-month and nine-month period ended 30 September 2020 and 2019 comprises the following:

	For the three-month period ended 30 September
	2020
	2019

	
	Thousand
	Thousand

	
	Baht
	Baht

	
	
	

	Current tax
	-
	-

	Deferred tax
	(1,737)
	3,102

	
	
	

	
	(1,737)
	3,102



	For the nine-month period ended 30 September
	2020
	2019

	
	Thousand
	Thousand

	
	Baht
	Baht

	
	
	

	Current tax
	-
	-

	Deferred tax
	(921)
	7,948

	
	
	

	
	(921)
	7,948



The interim income tax (expense) benefit is calculated by based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. The estimated average annual tax rate used is 20%. (2019: 20%).


	14	Related party transactions



a)	Parent company

The Company is controlled by Salee Industry Public Company Limited which is incorporated in Thailand and owns 65% of the Company’s ordinary shares.

b)	Related party transactions

	For the three-month period
	2020
	2019
	

	   ended 30 September
	Thousand
	Thousand
	

	
	Baht
	Baht
	Pricing policy

	
	
	
	

	Revenue from sales
	
	
	

	   Related parties
	403
	198
	Market prices

	
	
	
	

	Rental and service expenses
	
	
	

	   Parent
	4,517
	5,308
	Contractually agreed prices

	
	
	
	

	Interest expenses
	
	
	

	   Parent
	517
	-
	Contractually agreed prices

	
	
	
	

	Utilities expenses
	
	
	

	   Parent
	101
	99
	Cost plus margin



	For the nine-month period
	2020
	2019
	

	   ended 30 September
	Thousand
	Thousand
	

	
	Baht
	Baht
	Pricing policy

	
	
	
	

	Revenue from sales
	
	
	

	   Related parties
	1,180
	1,101
	Market prices

	
	
	
	

	Rental and service expenses
	
	
	

	   Parent
	12,731
	15,922
	Contractually agreed prices

	
	
	
	

	Interest expenses
	
	
	

	   Parent
	1,588
	-
	Contractually agreed prices

	
	
	
	

	Utilities expenses
	
	
	

	   Parent
	664
	284
	Cost plus margin




c)	Outstanding balances arising from sales and purchases of goods and services

	
	30 September
	31 December 

	
	2020
	2019

	
	Thousand
	Thousand

	
	Baht
	Baht

	
	
	

	Trade receivables
    Related parties
	243
	158

	
	
	

	Other payables
	
	

	   Related parties
	30
	26

	
	
	

	Accrued expenses
	
	

	    Parent
	6,073
	8,265

	
	
	

	Right-of-use assets, net
    Parent
	42,425
	-

	
	
	

	Lease liabilities 
	
	

	    Parent
	45,632
	-



d)	Director and management compensation

	For the three-month period ended 30 September
	2020
	2019

	
	Thousand
	Thousand

	
	Baht
	Baht

	
	
	

	Short-term employee benefits
	3,883
	3,370

	Retirement benefits
	117
	121

	
	
	

	
	4,000
	3,491



	For the nine-month period ended 30 September
	2020
	2019

	
	Thousand
	Thousand

	
	Baht
	Baht

	
	
	

	Short-term employee benefits
	11,547
	9,955

	Retirement benefits
	350
	429

	
	
	

	
	11,897
	10,384





	15	Commitments and contingent liabilities 



a)	Capital commitments

Capital expenditure contracted as at the statement of financial position date, but not recognised in the financial information is as follows:

	
	30 September
	31 December 

	
	2020
	2019

	
	Thousand
	Thousand

	
	Baht
	Baht

	
	
	

	Purchase contract for machinery, equipment and computer software
	17,250
	10,726



b)	Non-cancellable operating lease commitments

The Company has entered into lease agreements. The future aggregate minimum lease payments under non-cancellable lease agreements are as follows:

	
	30 September
	31 December 

	
	2020
	2019

	
	Thousand
	Thousand

	
	Baht
	Baht

	
	
	

	Not later than 1 year
	315
	5,723

	Later than 1 year but not later than 5 years
	26
	19,216

	
	
	

	
	341
	24,939



c)	Non-cancellable service commitments

The Company has entered into service agreements. The future aggregate minimum lease payments under non-cancellable service agreements are as follows:

	
	30 September
	31 December 

	
	2020
	2019

	
	Thousand
	Thousand

	
	Baht
	Baht

	
	
	

	Not later than 1 year
	15,821
	17,330

	Later than 1 year but not later than 5 years
	42,494
	57,517

	
	
	

	
	58,081
	74,847



From 15 b) and c), on 1 January 2020, the Company recognised the right-of-use assets according to lease agreements, except for short-term and service agreements. The additional details are disclosed in Note 4.

d)	Letter of guarantees

As at 30 September 2020, the Company has Baht 1.5 million (As at 31 December 2019: Baht 1.5 million) letter of guarantee issued by bank in relation to guarantee of electricity usages in the normal course of business.



	16	Reclassification



Statement of financial position as at 31 December 2019 has been reclassified to conform with changes in presentation in the current period as follows:

	
	Previously
	
	After

	
	reported
	Reclassification
	reclassification

	
	Thousand
	Thousand
	Thousand

	
	Baht
	Baht
	Baht

	
	
	
	

	Trade and other receivables, net
	102,845
	759
	103,604

	Asset held-for-sale
	-
	7,975
	7,975

	Other current assets
	1,791
	(760)
	1,031

	Deposits for machinery and computer software
	9,139
	(9,139)
	-

	Machinery and equipment, net
	218,120
	1,164
	219,284

	Trade and other payables
	31,177
	70
	31,247

	Other current liabilities
	777
	(69)
	708


[bookmark: _GoBack]
26
